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CITY OF BETHLEHEM

LEHIGH AND NORTHAMPTON COUNTIES, PENNSYLVANIA
IN RE:


REFUNDING OF

:

IRREVOCABLE INSTRUCTIONS


2010B NOTE


:

TO CALL FOR REDEMPTION

TO:
LAFAYETTE AMBASSADOR BANK

The CITY OF BETHLEHEM (the "City"), on November 7, 2012,  duly enacted at final reading an  ordinance (the "Ordinance"), a  copy of  which has been delivered to you, authorizing these irrevocable instructions to be issued to you, to take certain steps necessary to bring about the retirement of the City's remaining outstanding General Obligation Note, Series B of 2010 (the "Note").  As you are aware, you are the Paying Agent and Original Purchaser of this Note.  In  accordance  with  the Ordinance and the Refunding Program incorporated therein, it is the  intent and purpose of  the City  to call  for  redemption of the Note on _____________________.


Therefore, under and pursuant to the Ordinance and in compliance therewith:


A.
You are hereby notified by the City of its intention to make payment of the Note.

B.
To the extent necessary, you are hereby instructed to take such other action by way of notice or publication of the Notices of Redemption with respect to the redemption of the Note so called for redemption as you may deem appropriate, if any, to bring about the orderly and efficient redemption of the Note then outstanding, including publication with the Electronic Municipal Market Access System.


It is assumed by the City that you will make appropriate arrangements and provisions so that the strict compliance with the irrevocable instructions contained herein will be assured.  You are hereby designated as the City’s true and lawful attorney for purposes of carrying out this redemption.







CITY OF BETHLEHEM

                                        





    









BY:  __________________________  








Mayor

RECEIPT AND ACKNOWLEDGEMENT


Receipt of the foregoing instructions, duly executed by the appropriate officers of the City, and a copy of the Ordinance of the City referred to therein, and copies of the Notice of Redemption, is hereby acknowledged. It is further acknowledged that the Irrevocable Instructions contained in the foregoing are satisfactory to the Paying Agent.      


Signed, sealed and dated this _____ day of ____________________, 2012.







LAFAYETTE AMBASSADOR BANK,







as Paying Agent








BY:__________________________









Authorized Officer 

NOTICE OF REDEMPTION
TO:
REGISTERED OWNERS OF GENERAL OBLIGATION NOTE, SERIES B OF 2010, OF THE CITY OF BETHLEHEM, DATED AS OF JANUARY 21, 2010.


NOTICE is given by the CITY OF BETHLEHEM (the "City") that the  City, by appropriate Ordinance, has exercised  its option to call for  redemption and does call for redemption,  as of ______________________,  the Note designated  generally as  its "General  Obligation Note, Series B of 2010", dated as of January 21, 2010 (the "Note"),  issued under and secured  by an ordinance (the "2010 Ordinance"),  in accordance with the right and privilege reserved  to the City in the  Bonds and under the 2010 Ordinance. 


The date fixed for redemption of the Note, is _________________ (the "Redemption Date"); and on  the Redemption Date each  of the  Note will become and will be due and payable at the corporate trust office of the Paying Agent, Lafayette Ambassador Bank, Easton,  Pennsylvania  and  from and  after  the  Redemption  Date interest on  such Note will cease to accrue, irrespective of whether such Note is presented and surrendered  to the  Paying Agent.


The principal amount of the Refunded Note, together with accrued interest to the Redemption Date, will become and will be due and payable at the corporate  trust office  of the  Paying  Agent and  will be  paid  upon presentation and surrender of the  Refunded Note, in  registered form,  as provided in the Ordinance.  The Refunded Note so called for redemption is as follows:

Maturity







  Date  

   Rate

Principal

Interest 

12/15/2012
   3.920%
$2,600,000

$25,480

It is  suggested  that  registered  or  certified  mail  be  used  for forwarding the Refunded Note for redemption, and  that it is not necessary  to endorse and  guarantee the  Refunded Note unless  payment is  to be  made  to someone other than the registered  holder.  Holders of the above-described securities should submit certified Taxpayer Identification Numbers on I.R.S. Form W-9 when presenting their securities for redemption.


This Notice of Redemption is given in accordance with requirements of the Refunded Note and the Ordinance. 


By Order of the City Council








CITY OF BETHLEHEM








Dated:____________________

Submit Bonds for Redemption to:
            (Address)


  
 Attention:  
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